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Global Yields Continue to Tumble

What Happened

On March 319, the 10-year US Treasury yield fell below the 1.0% threshold for the first time
in history, touching 0.9% briefly before settling closer to 1.0%. The Federal Reserve’s (Fed)
emergency rate cut and rising coronavirus fears strengthened demand for the safety
offered by US government debt. The 30-year US Treasury bond yield also hit its lowest
point ever, tumbling below 1.6%. With the Fed's half-point (0.5%) rate cut, the spread
between the 3-month/10-year US Treasury yields corrected the inversion that has been in
place since mid-February.
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Our Take

The majority of the US yield curve is trading in uncharted territory. The latest moves in the
Treasury market to all-time low yields complicate the use of technical indicators and
historical patterns significantly. Funds continue to flow into high quality US fixed income
as most global yields remain paltry by comparison. We expect further policy easing to
continue on a global scale. This would apply further downward pressure on international
yields, thereby boosting foreign demand for US Treasuries. While the steepening in the

3-month/10-year curve suggests financial conditions have eased, it is largely due to the
Fed's aggressive policy action as opposed to improving growth expectations.

The fed funds rate futures imply another 50 basis points (0.5%) of Fed rate cuts over the
next few months, which could be realized as early as this month’s meeting on March 17-
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18. If the Fed meets those expectations, US yields would likely fall even further. Should the
Fed lower the fed funds rate by another 0.50%, we would expect the 10-year Treasury yield
to approach 0.75%. Regardless of Fed action, we anticipate the robust demand for US
Treasuries from overseas to endure, preserving a powerful suppressant on domestic
rates.

Bottom Line

Rates in the US have moved rapidly into a new, lower range. While the effects and
subsequent longer-term implications of COVID-19 are still largely unknown, the impact on
both domestic and global growth will be negative, causing a drop in both output and
consumption. With rates now in unchartered territory, we reiterate our up-in-quality bias.

We expect rates to fluctuate, as yields are pulled down by uncertainty and a strong flight-
to-quality environment. However, given the swiftness and magnitude of their recent drop, a
fair amount of the anticipated disruption to growth appears built into the yield curve.

We are encouraged that after widening from very low levels, high yield credit is showing
some signs of stabilization. In fact, buyers have re-entered the high yield market in search
of incremental yield over the past two days. For investors with longer-term time horizons,
high yield currently offers its most attractive entry point in more than a year.

High Yield Corporate Bond Spreads
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Disclosures

This material was provided by SunTrust Private Wealth Management for use by BB&T Wealth

Advisory managed account programs entail risks, including possible loss of principal and may not be suitable for all investors. Please
speak to your advisor to request a firm brochure which includes program details, including risks, fees and expenses.

Investing in the bond market is subject to certain risks, including market, interest rate, issuer and inflation risk; investments may be worth
more or less than the original cost when redeemed. The value of most bond strategies and fixed income securities are impacted by
changes in interest rates. Bonds and bond strategies with longer durations tend to be more sensitive and more volatile than securities with
shorter durations; bond prices generally fall as interest rates rise, and values rise when interest rates decline

SunTrust Private Wealth Management is a marketing name used by Truist Financial Corporation and the following affiliates: Banking
products and services, including loans and deposit accounts, are provided by SunTrust Bank and Branch Banking and Trust Company, both
now Truist Bank, Member FDIC. Trust and investment management services are provided by SunTrust Bank and Branch Banking and Trust
Company, both now Truist Bank and SunTrust Delaware Trust Company. Securities, brokerage accounts and /or insurance (including
annuities) are offered by SunTrust Investment Services, Inc., BB&T Securities, LLC, and P.J. Robb Variable Corp., which are SEC registered
broker-dealers, members FINRA, SIPC, and a licensed insurance agency where applicable. Investment advisory services are offered by
SunTrust Advisory Services, Inc., GFO Advisory Services, LLC, BB&T Securities, LLC, Sterling Capital Management, LLC, Precept Advisory
Group, LLC, and BB&T Institutional Investment Advisors, Inc., each SEC registered investment advisers. BB&T Sterling Advisors, BB&T
Investments and BB&T Scott & Stringfellow are divisions of BB&T Securities, LLC. Mutual fund products are advised by Sterling Capital
Management, LLC.

While this information is believed to be accurate, SunTrust Banks, Inc., now Truist Financial Corporation, including its affiliates, does not
guarantee the accuracy, completeness or timeliness of, or otherwise endorse these analyses or market data.

The opinions and information contained herein have been obtained or derived from sources believed to be reliable, but Truist Financial
Corporation makes no representation or guarantee as to their timeliness, accuracy or completeness or for their fitness for any particular
purpose. The information contained herein does not purport to be a complete analysis of any security, company, or industry involved. This
material is not to be construed as an offer to sell or a solicitation of an offer to buy any security.

Opinions and information expressed herein are subject to change without notice. STIS and/or its affiliates, including your Advisor, may have
issued materials that are inconsistent with or may reach different conclusions than those represented in this commentary, and all opinions

and information are believed to be reflective of judgments and opinions as of the date that material was originally published. STIS is under
no obligation to ensure that other materials are brought to the attention of any recipient of this commentary.

Truist personnel are not permitted to give legal or tax advice.

Investments involve risk and an investor may incur either profits or losses. Past performance should not be taken as an indication or
guarantee of future performance.

STIS/STAS shall accept no liability for any loss arising from the use of this material, nor shall STIS/STAS treat any recipient of this material
as a customer or client simply by virtue of the receipt of this material.

The information herein is for persons residing in the United States of America only and is not intended for any person in any other
jurisdiction.

Investors may be prohibited in certain states from purchasing some over-the-counter securities mentioned herein.

The information contained in this material is produced and copyrighted by Truist Financial Corporation and any unauthorized use,
duplication, redistribution or disclosure is prohibited by law.

STIS/STAS's officers, employees, agents and/or affiliates may have positions in securities, options, rights, or warrants mentioned or
discussed in this material.

Asset classes are represented by the following indexes. An investment cannot be made directly into an index.
S&P 500 Index is comprised of 500 widely-held securities considered to be representative of the stock market in general.

©2020 Truist Financial Corporation. SunTrust®, the SunTrust logo, and Truist are service marks of Truist Financial Corporation. All rights
reserved

©2020 Truist Financial Corporation. BB&T, SunTrust®, the SunTrust logo, and Truist are service marks of Truist Financial Corporation. All
rights reserved
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